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Status of Claims 

1. Claims 1-43 have been examined. 

Response to Arguments/Amendments 

2. Applicant is of the opinion that the combined prior art does not teach 
Applicant's system. Specifically, Applicant asserts that Abecassis does not teach 
storing a representation of a draft at a secured computer site and creating a first 
online letter of credit, the Examiner respectfully disagrees. 

Abecassis teach a computer site (figure 1A; column/line 5/65-6/7) for 
facilitating transactions between buyers and sellers. In order to access said site 
buyers and sellers use special cards (column 5, lines 1-25), PINs (column 6, 
lines 8-16), password (column 8, lines 54-58) and access codes (column/line 
10/59-1 1/1 1) therefore the computer site is secure. Regarding a draft, Applicant's 
Specification details a financial object in electronic form (i.e. draft) that allows a 
payee to present said object to a financial institution in order to receive payment 
(Specification, page 16, lines 10-16). Claim 1 on the other hand merely recites a 
representation of the draft and not the draft itself. The computer site of Abecassis 
includes a representation of the draft in the form of card or check (e.g. draft) 
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identifying data received from the.buyer (column 7, lines 5-34) via an electronic 
device (figure lA; column/line 7/60-8/8). 

Applicant has amended claim 1 to include the limitation of effecting 
payment "through the created first online letter of credit". To one of ordinary skill 
a letter of credit is "an instrument or document issued by a bank guaranteeing 
payment of a customer's drafts" while a draft is an order by which a drawer (e.g. 
buyer) instructs a drawee (e.g. bank) to pay a specified sum to a payee (e.g. 
seller) (Barron's Financial Guides, Dictionarv of Financial and Investment 
TermsV However, according to Applicant's claimed method, payment is 
associated with the draft and only optionally with the credit. Further, the letter of 
credit is only linked to the drawer and not the draft itself ("creating a first online 
letter of credit linked to a drawer of the draft..."). Therefore, Applicant's method, 
although it mentions common financial methods (e.g. LOG, draft) familiar to an 
ordinary artisan, they are not used in the same manner. Claim 1 recites "a first 
online letter of credit linked to a drawer of the draft and including predetermined 
terms. Satisfaction of the terms being a precondition to the financial service 
provider extending credit to the drawer", however it is unclear how payment can 
be enabled using the claimed "first online letter of credit". According to the claim, 
a drawer creates a letter of credit with conditions where the credit can only be 
extended if the conditions are met. However, the claim uses the language 
satisfaction oftlie terms which implies that the terms have yet to be satisfied and 
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therefore no credit has been extended. Based on this analysis, Examiner is 
interpreting the second limitation of claim 1 as creating a guarantee linked to the 
draft such that when the appropriate conditions are satisfied a payee is able to 
receive payment a feature clearly taught by Abecassis (figures 6-12; column 7, 
lines 55-60; column/line 8/28-9/13). 

Regarding the 1 12 rejection, the rejection is maintained as payment is 
based on conditions agreed upon between the buyer and seller and the seller 
has the FSP's promise-to-pay (page 58, lines 7-17), hence Applicant's teaching 
at least suggests to one of ordinary skill that a seller has knowledge of the 
agreement that financially supports the promise-to-pay. And although Applicant 
states that a seller does not have access or knowledge of the letter of credit. 
Applicant system does not provide a system structure or process that would, in 
essence, keep the letter secret. 

In response to the amendment to claim 1 the Examiner has applied a new 
112 rejection. 

The following assertion of facts have gone unchallenged and are 
considered admitted prior art: 

• processing fees and fees 

• performance bonds and associated protection mechanisms to help 
guarantee satisfactory provision of goods and services from a seller 
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Claim Rejections - 35 USC §112 

3. The following Is a quotation of the first paragraph of 35 U.S.C. 1 1 2: 

The specification sliall contain a written description of tiie invention, and of the manner and process of 
malting and using it, in sucli full, clear, concise, and exact terms as to enable any person skilled in the 
art to which it pertains, or with which it is most nearly connected, to make and use the same and shall 
set forth the best mode contemplated by the inventor of carrying out his invention. 

4. Claims 14 and 38 are rejected under 35 U.S.C. 112, first paragraph, as 
failing to comply with the enablement requirement. The clalm(s) contains subject 
matter which was not described in the specification in such a way as to enable 
one skilled In the art to which It pertains, or with which it Is most nearly 
connected, to make and/or use the invention. 

Claims 14 and 38 recite keeping the existence of a first letter of credit from 
a drawee. However, to one of ordinary skill, a seller (i.e. drawee) engaged In a 
commercial transaction with a buyer (i.e. drawer) using Applicant's system has 
knowledge of such a letter as the seller relies on Applicant's system to guarantee 
payment (Specification, page/line 52/7-53/17). 

5. The following is a quotation of the second paragraph of 35 U.S.C. 112: 

The specification shall conclude with one or more claims particularly pointing out and distinctly 
claiming the subject matter which the applicant regards as his invention. 

6. Claims 1 -23 and 38 are rejected under 35 U.S.C. 1 1 2, second paragraph, 
as being indefinite for failing to particularly point out and distinctly claim the 
subject matter which applicant regards as the invention. 
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Claim 1 recites "a first online letter of credit linked to a drawer of the draft 
and including predetermined terms. Satisfaction of the terms being a precondition 
to the financial service provider extending credit to the drawer", however it is 
unclear how payment can be enabled using the claimed "first online letter of 
credit". According to the claim, a drawer creates a letter of credit with conditions 
where the credit can only be extended if the conditions are met. However, the 
claim uses the language satisfaction ofttie terms which implies that the terms 
have yet to be satisfied and therefore no credit has been extended. 

Claims 2-23 are also rejected as they depend from claim 1 . 

Claims 1 4 and 38 recite keeping the existence of a first letter of credit from 
a drawee. However, to one of ordinary skill, a seller (i.e. drawee) engaged in a 
commercial transaction with a buyer (i.e. drawer) using Applicant's system has 
knowledge of such a letter as the seller relies on Applicant's system to guarantee 
payment (Specification, page/line 52/7-53/17). 

Claim Rejections - 35 USC § 103 

7. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for 

all obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or descnbed as set 
forth In section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 
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8. Claims 1-43 are rejected under 35 U.S.C. 103(a) as being unpatentable 

over Abecassis, U.S. Patent No. 5,426,281 in view of Ogilvie, U.S. Patent No. 
6.343,738. 

As per claims 1-43, Abecassis teaches transaction system that includes 
payment via a secure electronic draft comprising: 

• establishing a secure computer site, controlled by a financial 
service provider, that includes a representation of the draft 
(abstract; figure 1A; colurtin/line 5/65-6/35) 

• creating a first online letter of credit linked to a drawer of the draft 
and including pre-determined ternns, satisfaction of the terms being 
a precondition to the financial services provider extending the credit 
(column 8, lines 17-40) 

• releasing payment on the draft to a drawee of the draft, upon 
removal of contingency (e.g. performance of services, date 
restrictions, etc.), an optional portion of the released payment 
originating from the credit extended to the drawer (column 7, lines 
50-60; column 8, lines 17-40) 

• sequestering funds at least equal to a portion of the payment of the 
draft (abstract; column 6, lines 8-16; column 7, lines 5-34) 

• a first letter of credit that is revocable or irrevocable (abstract; 
column 6, lines 8-16; column 7, lines 5-34; column 10, lines 10-38; 
column 1 1 , lines 30-51 ) 
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• establishing a line of credit for a single or multiple transactions 
(abstract; column 6, lines 8-16; column 7, lines 5-34) 

• a secure computer site configured to keep a drawee from the first 
letter of credit (figures 1 A and B; column 7. lines 50-60; column 8, 
lines 17-40) 

Abecassis teaches using any suitable conditions to define a successful 
transaction [claims 7, 23, 32 and 42]. Therefore, the prior art suggests to one of 
ordinary skill the use of a time limit in order to prevent fraudulent transactions 
services. Regarding processing fees, fees are old and well-known and an 
obvious method for generating revenues [claims 8, 9, 12, 33, and 34]. Similarly, 
performance bonds are old and well-known, therefore it would have been 
obvious to one of ordinary skill to provide a buyer with protection mechanism to 
help guarantee satisfactory provision of goods and services [claims 15-20, 24, 
and 39]. However, Abecassis does not specifically recite authenticating drawer 
and drawee. Ogilvie teaches authenticating parties to an escrowed transaction 
(column 20, lines 40-56). Therefore, it would have been obvious to one of 
ordinary skill to combine the teachings of Abecassis and Ogilvie in order to 
protect drawer and drawee private information (738, column 20, lines 40-48). 
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Conclusion 

9. Applicant's amendment necessitated the new ground(s) of rejection 
presented in ttiis Office action. Accordingly, THIS ACTION IS MADE FINAL. 
See MPEP § 706.07(a). Applicant is reminded of the extension of time policy as 
set forth in 37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire 
THREE MONTHS from the mailing date of this action. In the event a first reply is 
filed within TWO MONTHS of the mailing date of this final action and the advisory 
action is not mailed until after the end of the THREE-MONTH shortened statutory 
period, then the shortened statutory period will expire on the date the advisory 
action is mailed, and any extension fee pursuant to 37 CFR 1 .136(a) will be 
calculated from the mailing date of the advisory action. In no event, however, will 
the statutory period for reply expire later than SIX MONTHS from the date of this 
final action. 

10. Any inquiry concerning this communication or earlier communications from 
the Examiner should be directed to Calvin Loyd Hewitt II whose telephone 
number is (571) 272-6709. The Examiner can normally be reached on Monday- 
Friday from 8:30 AM-5:00 PM. 
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If attempts to reach the Examiner by telephone are unsuccessful, the 
Examiner's supervisor, James P. Trammell, can be reached at (571) 272-6712. 
Any response to this action should be mailed to: 

Commissioner of Patents and Trademarks 

c/o Technology Center 2100 



Washington, D.C. 20231 



or faxed to: 



(571 ) 273-8300 (for formal communications Intended for entry and 
after-final communications). 



or: 




(571 ) 273-6709 (for informal or draft communications, please label 
SED" or "DRAFT") 




